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ABILL TOBE ENTITLED
AN ACT TO MAKE BASE BUDGET APPROPRIATIONS FOR CURRENT OPERATIONS
OF STATE AGENCIES, DEPARTMENTS, AND INSTITUTIONS.
The General Assembly of North Carolina enacts:

PART I. TITLE AND INTRODUCTION

TITLE OF ACT
SECTION 1.1. This act shall be known as the "Current Operations Appropriations
Act of 2019."

INTRODUCTION

SECTION 1.2. The appropriations made in this act are for maximum amounts
necessary to provide the services and accomplish the purposes described in the budget in
accordance with the State Budget Act. Savings shall be effected where the total amounts
appropriated are not required to perform these services and accomplish these purposes, and the
savings shall revert to the appropriate fund at the end of each fiscal year, except as otherwise
provided by law.

PART Il. CURRENT OPERATIONS AND EXPANSION/GENERAL FUND
GENERAL FUND APPROPRIATIONS

SECTION 2.1.(a) Appropriations from the General Fund for the budgets of the State
departments, institutions, and agencies, and for other purposes as enumerated, are made for each
year of the 2019-2021 fiscal biennium, according to the following schedule:

Current Operations — General Fund FY 2019-2020 FY 2020-2021
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EDUCATION

Community College System
Requirements
Less: Receipts
Net Appropriation

Public Instruction
Requirements
Less: Receipts
Net Appropriation

University of North Carolina
NC A&T University
Requirements
Less: Receipts
Net Appropriation

NC School of Science and Mathematics
Requirements
Less: Receipts
Net Appropriation

NC State University-Academic Affairs
Requirements
Less: Receipts
Net Appropriation

NC State University-Agric. Research
Requirements
Less: Receipts
Net Appropriation

NC State University-Coop. Extension
Requirements
Less: Receipts
Net Appropriation

North Carolina Central University
Requirements
Less: Receipts
Net Appropriation

UNC at Asheville
Requirements
Less: Receipts
Net Appropriation

UNC at Chapel Hill-Academic Affairs
Requirements
Less: Receipts
Net Appropriation
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1,607,034,198
380,447,392
1,226,586,806

12,127,985,122
2,270,466,432
9,857,518,690

188,744,165
87,002,310
101,741,855

25,847,831
1,796,561
24,051,270

844,422,995
422,169,898
422,253,097

72,742,781
17,721,640
55,021,141

55,654,168
14,833,163
40,821,005

139,655,404
51,822,380
87,833,024

61,661,158
21,876,242
39,784,916

650,356,478
371,403,527
278,952,951

1,640,309,029
380,212,392
1,260,096,637

12,407,998,762
2,230,466,432
10,177,532,330

188,744,165
87,002,310
101,741,855

28,616,238
1,796,561
26,819,677

844,422,995
422,169,898
422,253,097

72,742,781
17,721,640
55,021,141

55,529,168
14,833,163
40,696,005

136,655,404
51,822,380
84,833,024

61,661,158
21,876,242
39,784,916

649,356,478
371,403,527
277,952,951
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UNC at Chapel Hill-Area Health Education
Requirements
Less: Receipts
Net Appropriation

UNC at Chapel Hill-Health Affairs
Requirements
Less: Receipts
Net Appropriation

UNC at Charlotte
Requirements
Less: Receipts
Net Appropriation

UNC at Greenshoro
Requirements
Less: Receipts
Net Appropriation

UNC at Pembroke
Requirements
Less: Receipts
Net Appropriation

UNC at Wilmington
Requirements
Less: Receipts
Net Appropriation

UNC Board of Governors
Requirements
Less: Receipts
Net Appropriation

UNC BOG - Institutional Programs
Requirements
Less: Receipts
Net Appropriation

UNC BOG - Related Educational Programs
Requirements
Less: Receipts
Net Appropriation

UNC General Administration
Requirements
Less: Receipts
Net Appropriation

UNC School of the Arts

H966-PCCS30485-LRxr-3 House Bill 966

54,864,072
0
54,864,072

326,923,444
122,612,306
204,311,138

420,146,272
164,780,562
255,365,710

287,718,420
109,591,257
178,127,163

91,161,357
13,264,333
77,897,024

244,393,982
98,550,341
145,843,641

42,592,385
46,899
42,545,486

94,323,722
0
94,323,722

165,500,476
54,031,975
111,468,501

184,156,617
0
184,156,617

53,864,072
0
53,864,072

326,923,444
122,612,306
204,311,138

420,146,272
164,780,562
255,365,710

287,718,420
109,591,257
178,127,163

91,165,578
13,264,333
77,901,245

244,118,982
98,550,341
145,568,641

42,592,385
46,899
42,545,486

166,475,681
0
166,475,681

165,500,476
54,031,975
111,468,501

195,392,239
0
195,392,239
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Requirements
Less: Receipts
Net Appropriation

Western Carolina University
Requirements
Less: Receipts
Net Appropriation

Winston-Salem State University
Requirements
Less: Receipts
Net Appropriation

East Carolina Univ-Academic Affairs
Requirements
Less: Receipts
Net Appropriation

East Carolina Univ-Health Affairs
Requirements
Less: Receipts
Net Appropriation

Elizabeth City State University
Requirements
Less: Receipts
Net Appropriation

Appalachian State University
Requirements
Less: Receipts
Net Appropriation

Fayetteville State University
Requirements
Less: Receipts
Net Appropriation

HEALTH AND HUMAN SERVICES
Aging and Adult Services
Requirements
Less: Receipts
Net Appropriation

Central Management and Support
Requirements
Less: Receipts
Net Appropriation

Child Development and Early Education
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49,623,526
16,359,089
33,264,437

159,162,027
27,714,804
131,447,223

86,145,805
22,495,553
63,650,252

414,348,327
182,150,292
232,198,035

90,335,813
12,400,019
77,935,794

38,867,498
3,564,271
35,303,227

261,386,484
113,583,731
147,802,753

75,646,019
21,734,797
53,911,222

119,927,423
70,686,937
49,240,486

245,126,742
110,129,920
134,996,822

49,623,526
16,359,089
33,264,437

159,195,028
27,714,804
131,480,224

86,145,805
22,495,553
63,650,252

414,348,327
182,150,292
232,198,035

90,335,813
12,400,019
77,935,794

38,867,498
3,564,271
35,303,227

261,386,484
113,583,731
147,802,753

75,646,019
21,734,797
53,911,222

122,093,373
70,927,539
51,165,834

246,525,017
113,720,906
132,804,111
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Requirements
Less: Receipts
Net Appropriation

Health Benefits (Medicaid and Health Choice)
Requirements
Less: Receipts
Net Appropriation

Health Service Regulation
Requirements
Less: Receipts
Net Appropriation

Mental Hlth/Dev. Disabl./Subs. Abuse Serv.
Requirements
Less: Receipts
Net Appropriation

Public Health
Requirements
Less: Receipts
Net Appropriation

Services for the Blind/Deaf/Hard of Hearing
Requirements
Less: Receipts
Net Appropriation

Social Services
Requirements
Less: Receipts
Net Appropriation

Vocational Rehabilitation Services
Requirements
Less: Receipts
Net Appropriation

803,544,280
569,112,706
234,431,574

15,432,924,419
11,481,899,973
3,951,024,446

72,994,947
52,638,449
20,356,498

1,546,567,201
789,783,534
756,783,667

905,537,928
741,811,193
163,726,735

47,209,829
38,354,656
8,855,173

1,926,785,102
1,715,761,220
211,023,882

152,331,038
111,563,062
40,767,976

AGRICULTURE, NATURAL, AND ECONOMIC RESOURCES

Agriculture and Consumer Services
Requirements
Less: Receipts
Net Appropriation

Commerce
Requirements
Less: Receipts
Net Appropriation

Environmental Quality

H966-PCCS30485-LRxr-3
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200,742,525
62,829,628
137,912,897

324,484,588
138,910,386
185,574,202

812,854,407
578,312,706
234,541,701

15,769,952,509
11,630,359,937
4,139,592,572

73,437,570
52,638,449
20,799,121

1,559,164,451
790,494,793
768,669,658

907,913,830
740,167,484
167,746,346

47,376,378
38,371,368
9,005,010

1,936,850,760
1,723,512,324
213,338,436

152,734,376
111,587,923
41,146,453

203,934,811
59,329,628
144,605,183

322,016,547
138,910,386
183,106,161
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Requirements
Less: Receipts
Net Appropriation

Labor
Requirements
Less: Receipts
Net Appropriation

Natural and Cultural Resources
Requirements
Less: Receipts
Net Appropriation

Wildlife Resources Commission
Requirements
Less: Receipts
Net Appropriation

JUSTICE AND PUBLIC SAFETY
Administrative Office of the Courts
Requirements
Less: Receipts
Net Appropriation

Indigent Defense Services
Requirements
Less: Receipts
Net Appropriation

Justice
Requirements
Less: Receipts
Net Appropriation

Public Safety
Requirements
Less: Receipts
Net Appropriation

GENERAL GOVERNMENT
Administration

Requirements

Less: Receipts

Net Appropriation

Administrative Hearings
Requirements
Less: Receipts
Net Appropriation
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212,354,766
114,944,950
97,409,816

37,735,943
18,968,296
18,767,647

253,638,843
65,987,651
187,651,192

76,692,957
64,486,379
12,206,578

609,745,757
1,136,462
608,609,295

139,152,986
11,182,323
127,970,663

95,169,031
40,867,546
54,301,485

2,458,988,625
258,232,388
2,200,756,237

76,843,349
15,717,700
61,125,649

7,996,277
1,684,910
6,311,367

209,687,752
114,782,705
94,905,047

38,433,283
18,968,296
19,464,987

249,211,008
51,487,651
197,723,357

76,349,240
64,486,379
11,862,861

605,903,805
1,136,462
604,767,343

142,202,806
12,182,323
130,020,483

96,896,307
41,253,512
55,642,795

2,520,250,523
258,157,358
2,262,093,165

77,002,006
12,711,332
64,290,674

8,221,255
1,684,910
6,536,345
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Auditor
Requirements
Less: Receipts
Net Appropriation

Budget and Management
Requirements
Less: Receipts
Net Appropriation

Budget and Management — Special Approp.
Requirements
Less: Receipts
Net Appropriation

Controller
Requirements
Less: Receipts
Net Appropriation

Elections
Requirements
Less: Receipts
Net Appropriation

General Assembly
Requirements
Less: Receipts
Net Appropriation

Governor
Requirements
Less: Receipts
Net Appropriation

Housing Finance Agency
Requirements
Less: Receipts
Net Appropriation

Insurance
Requirements
Less: Receipts
Net Appropriation

Insurance — Industrial Commission
Requirements
Less: Receipts
Net Appropriation

Lieutenant Governor

H966-PCCS30485-LRxr-3 House Bill 966

20,609,783
6,199,884
14,409,899

8,400,596
0
8,400,596

19,109,405
375,000
18,734,405

25,773,690
3,046,028
22,727,662

8,328,561
102,000
8,226,561

74,400,736
2,409,327
71,991,409

6,191,909
898,760
5,293,149

30,660,000
0
30,660,000

51,532,134
9,378,222
42,153,912

22,528,576
13,053,262
9,475,314

21,130,279
6,199,884
14,930,395

8,979,065
0
8,979,065

4,875,000
50,000
4,825,000

26,423,125
3,046,028
23,377,097

7,484,369
102,000
7,382,369

75,365,441
861,000
74,504,441

6,365,426
898,760
5,466,666

10,660,000
0
10,660,000

52,063,380
8,455,565
43,607,815

22,714,864
13,053,262
9,661,602
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Requirements
Less: Receipts
Net Appropriation

Military and Veterans Affairs
Requirements
Less: Receipts
Net Appropriation

Revenue
Requirements
Less: Receipts
Net Appropriation

Secretary of State
Requirements
Less: Receipts
Net Appropriation

Treasurer
Requirements
Less: Receipts
Net Appropriation

Treasurer — Additional Retirement Systems
Requirements
Less: Receipts
Net Appropriation

INFORMATION TECHNOLOGY
Department of Information Technology
Requirements
Less: Receipts
Net Appropriation

RESERVES, DEBT, AND OTHER BUDGETS
General Debt Service

Requirements

Less: Receipts

Net Appropriation

Federal Debt Service
Requirements
Less: Receipts
Net Appropriation

Statewide Enterprise Resource Planning
Requirements
Less: Receipts
Net Appropriation

Page 8 House Bill 966

2,402,035
0
2,402,035

64,061,697
52,421,264
11,640,433

164,848,925
75,636,207
89,212,718

14,734,359
291,456
14,442,903

61,978,549
57,152,760
4,825,789

31,905,423
0
31,905,423

68,250,302
395,579
67,854,723

733,241,991
733,241,991
0

1,616,380
1,616,380
0

7,636,694
0
7,636,694

933,582
0
933,582

62,706,176
52,421,264
10,284,912

155,157,856
63,168,852
91,989,004

15,183,472
291,456
14,892,016

62,029,160
57,154,152
4,875,008

32,255,423
0
32,255,423

70,255,466
395,579
69,859,887

751,029,593
751,029,593
0

1,616,380
1,616,380
0

42,363,306
0
42,363,306
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Statewide Reserves
Requirements
Less: Receipts
Net Appropriation

OSHR Minimum of Market Adjustment
Requirements
Less: Receipts
Net Appropriation

Total Requirements
Less: Total Receipts
Total Net Appropriation

15,297,000
0
15,297,000

424,316
0
424,316

46,041,828,163
22,035,328,163
24,006,500,000

81,603,000
0
81,603,000

424,316
0
424,316

46,946,112,920
22,146,112,920
24,800,000,000

SECTION 2.1.(b) For purposes of this act and the Committee Report described in
Section 42.2 of this act, the requirements set forth in this section represent the total amount of
funds, including agency receipts, appropriated to an agency, department, or institution.

GENERAL FUND AVAILABILITY

SECTION 2.2.(a) The General Fund availability derived from State tax revenue,
nontax revenue, and other adjustments used in developing the budget for each year of the

2019-2021 fiscal biennium is as follows:

Unappropriated Balance

Anticipated Reversions

Projected Over Collections

Highway Fund Recovery Act (S605)
Total, Prior Year-End Fund Balance

Statutory Earmark, State Capital and Infrastructure Fund

Beginning Unreserved Fund Balance

Tax Revenues
Personal Income
Sales and Use
Corporate Income
Franchise
Insurance
Alcoholic Beverage
Tobacco Products
Other Tax Revenues
Subtotal, Tax Revenues
Non-tax Revenues
Judicial Fees
Investment Income
Disproportionate Share
Master Settlement Agreement
Insurance
Other Non-tax Revenues
Subtotal, Non-tax Revenues

H966-PCCS30485-LRxr-3
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FY 2019-2020

645,592,678
275,000,000
643,300,000

(120,000,000)

1,443,892,678

(360,973,170)

1,082,919,508

12,974,900,000
8,086,300,000
753,500,000
738,700,000
566,400,000
408,700,000
258,000,000
132,600,000
23,919,100,000

230,500,000
182,200,000
165,300,000
136,200,000
84,100,000
202,900,000
1,001,200,000

FY 2020-2021
752,937,335
200,000,000

952,937,335

(238,234,334)
714,703,001

13,596,800,000
8,464,000,000
792,400,000
757,200,000
581,700,000
422,900,000
257,400,000
136,300,000
25,008,700,000

227,700,000
193,300,000
130,000,000
131,800,000

85,400,000
203,900,000
972,100,000

Page 9
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Total, Net Revenues 24,920,300,000 25,980,800,000
Adjustments to Tax Revenues: 2019 Session
Corporate Income and Franchise Tax Changes (107,600,000) (255,200,000)
Personal Income Tax Changes (1,000,000) (53,000,000)
Sales and Use Tax Changes 94,600,000 132,200,000
Historic Rehabilitation Tax Credit Extension - (4,500,000)
Gross Premiums Tax/Prepaid Health Plans 12,000,000 187,000,000
Dry Cleaning Solvent Tax Extension - (8,000,000)
Subtotal, Adjustments to Tax Revenue (2,000,000) (1,500,000)
Statutory Reservations of Tax Revenues
Savings Reserve (46,965,000) (163,515,000)
State Capital and Infrastructure Fund (956,684,000)  (1,000,288,000)
Subtotal, Statutory Reservations Tax Revenue (1,003,649,000)  (1,163,803,000)
Other Adjustments to Availability
Additional Transfer to the Savings Reserve (40,000,000) (460,000,000)

Additional Transfer to the State Capital and Infrastructure Fund(200,000,000)(100,000,000)

Judicial Fee Increases 724,418 1,448,835
Adjustment to Transfer from Department of Insurance 1,181,724 2,632,604
Adjustment to Transfer from State Treasurer (39,315) 9,904
Subtotal, Other Adjustments (238,133,173) (555,908,657)
Total, Adjustments and Reservations (1,243,782,173)  (1,721,211,657)
Revised Total Net General Fund Availability 24,759,437,335 24,974,291,344
Less General Fund Net Appropriations (24,006,500,000) (24,800,000,000)
Unappropriated Balance Remaining 752,937,335 174,291,344

SECTION 2.2.(b) Funds that are in the Repairs and Renovations Reserve established
pursuant to G.S. 143C-4-3 as of June 30, 2019, shall be transferred on July 1, 2019, to the State
Capital and Infrastructure Fund established under G.S. 143C-4-3.1. Funds transferred pursuant
to this subsection shall be used in accordance with the requirements of G.S. 143C-4-3.1.

SECTION 2.2.(c) In addition to the amount required under G.S. 143C-4-3.1, the
State Controller shall transfer to the State Capital and Infrastructure Fund established under
G.S. 143C-4-3.1 the sum of two hundred million dollars ($200,000,000) in the 2019-2020 fiscal
year and the sum of one hundred million dollars ($100,000,000) in the 2020-2021 fiscal year.

SECTION 2.2.(d) In addition to the amount required under G.S. 143C-4-2, the State
Controller shall transfer to the Savings Reserve the sum of forty million dollars ($40,000,000) in
the 2019-2020 fiscal year and the sum of four hundred sixty million dollars ($460,000,000) in
the 2020-2021 fiscal year. This transfer is not an "appropriation made by law," as that phrase is
used in Section 7(1) of Article V of the North Carolina Constitution.

SECTION 2.2.(e) The State Controller shall transfer the sum of two hundred
forty-two million dollars ($242,000,000) for the 2019-2020 fiscal year and the sum of fifty-six
million dollars ($56,000,000) for the 2020-2021 fiscal year from funds available in the Medicaid
Transformation Reserve in the General Fund to the Medicaid Transformation Fund established
under Section 12H.29 of S.L. 2015-241.
Page 10
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SECTION 2.2.(f) Funds reserved in the Medicaid Contingency Reserve described
in G.S. 143C-4-11 do not constitute an "appropriation made by law," as that phrase is used in

Section 7(1) of Article V of the North Carolina Constitution.

PART Ill. HIGHWAY FUND AND HIGHWAY TRUST FUND

CURRENT OPERATIONS AND EXPANSION/HIGHWAY FUND

SECTION 3.1. Appropriations from the State Highway Fund for the maintenance
and operation of the Department of Transportation and for other purposes as enumerated are
made for the fiscal biennium ending June 30, 2021, according to the following schedule:

Current Operations — Highway Fund

Department of Transportation
Administration

Division of Highways
Administration
Construction
Maintenance
Governor's Highway Safety Program
OSHA Program

State Aid to Municipalities

Intermodal Divisions
Ferry
Public Transportation, Bicycle, and Pedestrian
Aviation
Rail
Division of Motor Vehicles

Compensation, Benefits,
Reserves, Transfers, and Other

Capital Improvements

HIGHWAY FUND AVAILABILITY

FY 2019-2020

$89,090,615

40,700,089
46,643,869
1,450,263,015
267,914
358,030

147,500,000
50,379,026
95,154,993

142,846,918
48,122,269

142,771,770
41,000,270

8,201,222

FY 2020-2021

$89,105,965

40,700,089
36,100,000
1,540,896,422
267,914
358,030

154,875,000
50,879,026
95,154,993

140,946,918
48,347,269

143,396,106
54,364,768

7,707,500

SECTION 3.2. The Highway Fund availability used in developing the 2019-2021

fiscal biennial budget is shown below:

Highway Fund Availability
Motor Fuels Tax

Highway Short-Term Lease
Licenses and Fees

Investment Income

NCRR Dividend Payment
Aviation Fuel Tax Adjustment
Repeal Dividend Payment

H966-PCCS30485-LRxr-3
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FY 2019-2020
$1,520,100,000

10,000,000
772,200,000
1,000,000
4,100,000

0

(4,100,000)

FY 2020-2021
$1,569,500,000
10,000,000
828,000,000
1,000,000
4,200,000
(5,400,000)
(4,200,000)
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Total Highway Fund Availability $2,303,300,000 $2,403,100,000

HIGHWAY TRUST FUND APPROPRIATIONS

SECTION 3.3. Appropriations from the State Highway Trust Fund for the
maintenance and operation of the Department of Transportation and for other purposes as
enumerated are made for the fiscal biennium ending June 30, 2021, according to the following
schedule:

Current Operations — Highway Trust Fund FY 2019-2020 FY 2020-2021
Program Administration $35,626,560 $35,626,560
Bonds 88,334,015 56,824,500
Turnpike Authority 49,000,000 49,000,000
State Ports Authority 45,000,000 45,000,000
FHWA State Match 4,640,000 4,640,000
Strategic Prioritization Funding Plan for

Transportation Investments 1,376,699,425 1,465,308,940
Transfer to Visitor Center 400,000 400,000
Total Highway Trust Fund Appropriations $1,599,700,000 $1,656,800,000

HIGHWAY TRUST FUND AVAILABILITY
SECTION 3.4. The Highway Trust Fund availability used in developing the
2019-2021 fiscal biennial budget is shown below:

Highway Trust Fund Availability FY 2019-2020 FY 2020-2021
Highway Use Tax $833,900,000 $855,500,000
Motor Fuels Tax 618,500,000 636,400,000
Fees 145,300,000 162,900,000
Investment Income 2,000,000 2,000,000
Total Highway Trust Fund Availability $1,599,700,000 $1,656,800,000

PART IV. OTHER AVAILABILITY AND APPROPRIATIONS

OTHER APPROPRIATIONS

SECTION 4.1.(a) State funds, as defined in G.S. 143C-1-1(d)(25), are appropriated
for each year of the 2019-2021 fiscal biennium, as follows:

1) All budget codes listed in the Governor's Recommended Base Budget for the
2019-2021 fiscal biennium, submitted pursuant to G.S. 143C-3-5, are
appropriated up to the amounts specified, as adjusted by the General
Assembly in this act and as delineated in the Committee Report described in
Section 42.2 of this act, or in another act of the General Assembly.

(2)  Agency receipts up to the amounts needed to implement the legislatively
mandated salary increases and employee benefit increases provided in this act
for each year of the 2019-2021 fiscal biennium.

SECTION 4.1.(b) Receipts collected in a fiscal year in excess of the amounts
appropriated by this section shall remain unexpended and unencumbered until appropriated by
the General Assembly, unless the expenditure of overrealized receipts in the fiscal year in which
the receipts were collected is authorized by G.S.143C-6-4. Overrealized receipts are
appropriated in the amounts necessary to implement this subsection.

Page 12 House Bill 966 H966-PCCS30485-LRxr-3



O©CoOoO~NOoO OIS~ WN -

General Assembly Of North Carolina Session 2019

SECTION 4.1.(c) Funds may be expended only for the specified programs,
purposes, objects, and line items or as otherwise authorized by the General Assembly.

OTHER RECEIPTS FROM PENDING AWARD GRANTS

SECTION 4.2.(a) Notwithstanding G.S. 143C-6-4, State agencies may, with
approval of the Director of the Budget, spend funds received from grants awarded subsequent to
the enactment of this act for grant awards that are for less than two million five hundred thousand
dollars ($2,500,000), do not require State matching funds, and will not be used for a capital
project. State agencies shall report to the Joint Legislative Commission on Governmental
Operations within 30 days of receipt of such funds.

State agencies may spend all other funds from grants awarded after the enactment of
this act only with approval of the Director of the Budget and after consultation with the Joint
Legislative Commission on Governmental Operations.

SECTION 4.2.(b) The Office of State Budget and Management shall work with the
recipient State agencies to budget grant awards according to the annual program needs and within
the parameters of the respective granting entities. Depending on the nature of the award,
additional State personnel may be employed on a time-limited basis. Funds received from such
grants are hereby appropriated and shall be incorporated into the authorized budget of the
recipient State agency.

SECTION 4.2.(c) Notwithstanding the provisions of this section, no State agency
may accept a grant not anticipated in this act if acceptance of the grant would obligate the State
to make future expenditures relating to the program receiving the grant or would otherwise result
in a financial obligation as a consequence of accepting the grant funds.

EDUCATION LOTTERY FUNDS
SECTION 4.3.(a) The allocations made from the Education Lottery Fund for the
2019-2021 fiscal biennium are as follows:
FY 2019-2020 FY 2020-2021

Noninstructional Support Personnel $385,914,455 $385,914,455
Prekindergarten Program 78,252,110 78,252,110
Public School Building Capital Fund 100,000,000 100,000,000
Needs-Based Public School Capital Fund 67,452,612 81,352,612
Scholarships for Needy Students 30,450,000 30,450,000
UNC Need-Based Financial Aid 10,744,733 10,744,733
LEA Transportation 21,386,090 21,386,090
TOTAL APPROPRIATION $694,200,000 $708,100,000

SECTION 4.3.(b) G.S. 18C-164(b1) reads as rewritten:
"(b1) Net revenues credited to the Education Lottery Fund shall be appropriated in an
amount equal to the amount appropriated from the Education Lottery Fund in the most recently

enacted Current Operations and-Capital-imprevements-Appropriations Act-of 2017Act.”

INDIAN GAMING EDUCATION REVENUE FUND APPROPRIATION

SECTION 4.4. Notwithstanding G.S. 143C-9-7, there is allocated from the Indian
Gaming Education Revenue Fund to the Department of Public Instruction, Textbooks, and
Digital Resources Allotment, the sum of eleven million one hundred thousand dollars
($11,100,000) in the 2019-2020 fiscal year and the sum of ten million dollars ($10,000,000) in
the 2020-2021 fiscal year.

CIVIL PENALTY AND FORFEITURE FUND
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SECTION 4.5.(a) Allocations are made from the Civil Penalty and Forfeiture Fund
for the fiscal biennium ending June 30, 2021, as follows:
FY 2019-2020 FY 2020-2021

School Technology Fund $18,000,000 $18,000,000
Drivers Education 27,393,768 27,393,768
State Public School Fund 217,941,640 177,941,640
Total Appropriation $263,335,408 $223,335,408

SECTION 4.5.(b) Excess receipts realized in the Civil Penalty and Forfeiture Fund
in each year of the 2019-2021 fiscal biennium shall be allocated to the School Technology Fund.

2019 DISASTER RECOVERY

SECTION 4.6.(a) Transfer from Hurricane Florence Disaster Recovery Reserve. —
Notwithstanding G.S. 143C-4-2, the State Controller shall transfer the sum of ninety-four million
one hundred three thousand dollars ($94,103,000) in nonrecurring funds for the 2019-2020 fiscal
year from the Hurricane Florence Disaster Recovery Reserve in the General Fund to the
Hurricane Florence Disaster Recovery Fund created in S.L. 2018-134, and these funds are
appropriated within the Fund and shall be allocated as provided in the Committee Report
described in Section 42.2 of this act.

SECTION 4.6.(b) Reversion of Composting Reimbursement Funds. —
Notwithstanding any other provision of law, the sum of seventeen million dollars ($17,000,000)
received by the Department of Agriculture and Consumer Services as reimbursement for
composting programs necessitated by damage to livestock caused by Hurricane Florence shall
revert to the Hurricane Florence Disaster Recovery Fund created in S.L. 2018-134 and is
appropriated within the Fund for the 2019-2020 fiscal year and shall be allocated as provided in
the Committee Report described in Section 42.2 of this act.

SECTION 4.6.(c) Reallocation of Funds; Community College Enrollment
Calculation. —

1) Notwithstanding any provision of S.L. 2018-136 or the Committee Report
described in Section 6.1 of that act to the contrary, of the funds allocated to
the North Carolina Community College System Office for repair and
renovation of local community college facilities damaged by Hurricane
Florence, the sum of one million five hundred thousand dollars ($1,500,000)
is reallocated to offset the receipts shortfall at affected community colleges
due to enrollment declines caused by Hurricane Florence.

(2 When calculating the enrollment growth budget request for the 2020-2021
fiscal year, the North Carolina Community College System Office shall adjust
the FTE to reflect the FTE lost due to Hurricane Florence.

SECTION 4.6.(d) Disaster Relief for Future Events. — The funds allocated to the

State Emergency Response and Disaster Relief Fund as provided in the Committee Report
described in Section 42.2 of this act shall be used to ensure that sufficient funds are available to
provide relief and assistance as authorized by G.S. 166A-19.42 for future emergencies and not
including Hurricane Florence or Hurricane Michael. The limitations contained in subsection (n)
of this section do not apply to this subsection.

SECTION 4.6.(e) Golden L.E.A.F. Hurricane Florence Allocations. —

Q) The funds allocated to the Office of State Budget and Management for Golden
L.E.A.F. (Long-Term Economic Advancement Foundation), Inc., shall be
used to provide grants to governmental entities and organizations exempt from
federal income tax under section 501(c)(3) of the Internal Revenue Code. The
funds may be used to repair, replace, construct, or improve infrastructure or
equipment damaged as a result of Hurricane Florence as well as to construct
or improve infrastructure to support hazard mitigation. For the purposes of
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this program, infrastructure includes nonresidential buildings that serve the
public, water, sewer, stormwater, and other publicly owned assets. Golden
L.E.A.F. may also provide grants to 501(c)(3) nonprofit organizations and
established religious organizations to repair or replace places of worship
damaged or destroyed by Hurricane Florence.

@) Notwithstanding any provision of S.L. 2018-136 or the Committee Report
described in Section 6.1 of that act to the contrary, the funds allocated to the
Office of State Budget and Management for Golden L.E.AF. for
infrastructure may be used for the purposes authorized in subdivision (1) of
this subsection.

3) The funds allocated to Golden L.E.A.F. pursuant to the Committee Report
described in Section 42.2 of this act are not subject to G.S. 143C-6-23(d).

SECTION 4.6.(f) Clarify Volunteer Fire Department Assistance. — Notwithstanding
any provision of S.L. 2018-136 or the Committee Report described in Section 6.1 of that act to
the contrary, the funds allocated to the Department of Insurance, Office of State Fire Marshal,
for financial assistance to volunteer fire departments is available to be used to repair damages
not covered by insurance policy proceeds.

SECTION 4.6.(g) No Match; Dredging Pelletier Creek. — Funds allocated as
provided in the Committee Report described in Section 42.2 of this act for a directed grant to the
Town of Morehead City for the renovation and dredging of Pelletier Creek shall not be subject
to the requirements of G.S. 143-215.73F(c).

SECTION 4.6.(h) North Carolina Policy Collaboratory. —

1) The North Carolina Policy Collaboratory (Collaboratory) shall report the

flooding and resiliency implementation plan required by the Committee
Report described in Section 42.2 of this act to the Joint Legislative Emergency
Management Oversight Committee no later than December 1, 2020.
Notwithstanding Section 3.1(c) of S.L. 2018-134, funds allocated to the
Collaboratory as provided in the Committee Report described in Section 42.2
of this act for the report and implementation plan shall revert on December
30, 2020.

(2 The University of North Carolina shall not charge indirect facilities and
administrative costs against the funding provided for the Collaboratory from
the Hurricane Florence Disaster Recovery Fund.

SECTION4.6.(i) Expand DACS Farmer Assistance. — Notwithstanding the deadline
set forth in Section 5.11(e) of S.L. 2018-136, as amended by S.L. 2018-141, a person who
experienced a verifiable loss of agricultural commodities as a result of excessive rain and
flooding that occurred during May 15, 2018, through December 31, 2018, and whose farm is
located in a North Carolina county that, between January 31, 2019, and February 15, 2019, was
included in a Secretarial Disaster Declaration, either as a primary county or as a contiguous
county, as a result of excessive rain and flooding that occurred during May 15, 2018, through
December 31, 2018, issued by the United States Secretary of Agriculture, is eligible for financial
assistance for losses of agricultural commodities pursuant to Section 5.11 of S.L. 2018-136. This
subsection is effective when this act becomes law. The Department shall accept completed
applications from persons eligible for financial assistance pursuant to this subsection for no more
than 10 consecutive business days on which the federal government is not partially or fully shut
down, beginning on the effective date of this subsection. This subsection shall expire on the date
the Department has processed all applications validly received during this period.

SECTION 4.6.(J) Abandoned and Derelict Vessel Removal. — Notwithstanding any
provision of law in Chapter 75A of the General Statutes, the Wildlife Resources Commission
(WRC) is authorized to use the funds provided in the Committee Report described in Section
42.2 of this act to inspect, investigate, and remove abandoned and derelict vessels. As used in
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this subsection, the phrase "abandoned and derelict vessel” means a water-going craft located in
a canal or the Intracoastal Waterway that has been damaged or destroyed by weather-related
events and that is impeding water traffic. The phrase does not apply to a vessel that is moored to
a dock or otherwise not located in an area of normal water traffic. WRC may also remove and
dispose of vessels identified by the Marine Patrol of the Division of Marine Fisheries.

SECTION 4.6.(k) Flood Insurance Pilot Program. — The funds allocated to the
Department of Public Safety, Division of Emergency Management (Division), for a flood
insurance pilot program as provided in the Committee Report described in Section 42.2 of this
act shall be used to help pay for the cost of up to two years' flood insurance for eligible applicants
and eligible properties. In order to be eligible for funds under the pilot program, all of the
following shall apply:

1) The applicant earned no more than eighty percent (80%) of the subject area
median income during the preceding calendar year and has not received flood
insurance for the subject property from any federal program, including by the
Community Development Block Grant-Disaster Recovery or the Federal
Emergency Management Agency (FEMA) Housing Assistance Program.

2 The subject property is the applicant's primary residence, is insurable, and has
experienced a repetitive loss as that term is defined by FEMA.

In awarding funds, the Division shall give priority to applicants and subject properties
in the most impacted and distressed counties as determined by the United States Department of
Housing and Urban Development for Hurricane Matthew, Hurricane Florence, or both.

In addition to any reporting requirement contained in S.L. 2018-134, S.L. 2018-136,
or S.L. 2018-138, the Division shall report to the chairs of the Senate Committee on
Appropriations/Base Budget, the chairs of the House Committee on Appropriations, and the
Fiscal Research Division by March 31, 2020, and March 31, 2021, regarding the implementation
of this subsection.

SECTION 4.6.() Coastal Storm Damage Mitigation Grants. — Funds allocated as
provided in the Committee Report described in Section 42.2 of this act to the Department of
Environmental Quality for the Coastal Storm Damage Mitigation Fund shall be used to provide
grants in an amount not to exceed two million five hundred thousand dollars ($2,500,000) for
each unit of local government during the 2019-2021 fiscal biennium. Notwithstanding
G.S. 143-215.73M, no cost-share shall be required for these grants.

SECTION 4.6.(m) CAMA Emergency General Permit Extension. -
Notwithstanding the time lines set forth in 15A NCAC 07H .2502 or other applicable law to the
contrary, Coastal Area Management Act Emergency General Permits authorized in response to
Hurricanes Florence and Michael and activated by the Secretary of the Department of
Environmental Quality in a September 20, 2018, statement, as amended on October 12, 2018,
shall be subject to the following schedule:

1) All emergency general permits must be issued by October 12, 2019.

2) All work authorized by the emergency general permits must be completed by

October 12, 2020.

SECTION 4.6.(n) Applicability. — Unless otherwise provided in this section or the
Committee Report described in Section 42.2 of this act, this section applies to the North Carolina
counties designated under a major disaster declaration by the President of the United States under
the Stafford Act (P.L. 93-288) as a result of Hurricane Florence. Section 3.1 of S.L. 2018-134,
as amended, applies to this section and is incorporated by reference, except Section 3.1(b) of that
section shall not apply to any directed grants or funds provided to a State agency for future
disaster studies as provided in the Committee Report described in Section 42.2 of this act.
Sections 4.2, 4.3, 5.21, 5.22, 5.23, and 5.24 of S.L. 2018-136 apply to this section and are
incorporated by reference.
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PART V. GENERAL PROVISIONS

ESTABLISHING OR INCREASING FEES

SECTION 5.1.(a) Notwithstanding G.S. 12-3.1, an agency is not required to consult
with the Joint Legislative Commission on Governmental Operations prior to establishing or
increasing a fee to the level authorized or anticipated in this act.

SECTION 5.1.(b) Notwithstanding G.S. 150B-21.1A(a), an agency may adopt an
emergency rule in accordance with G.S. 150B-21.1A to establish or increase a fee as authorized
by this act if the adoption of a rule would otherwise be required under Article 2A of Chapter
150B of the General Statutes.

STATE FUNDS/REQUIRE DEPOSIT IN STATE TREASURY

SECTION 5.2.(a) Article 6 of Chapter 147 of the General Statutes is amended by
adding a new section to read:
"8 147-76.1. Require deposit into the State treasury of funds received by the State.

(a) Definition. — For purposes of this section, the term "cash gift or donation™ means any
funds provided, without valuable consideration, to the State, for use by the State, or for the benefit
of the State.

(b) Requirement. — Except as otherwise specifically provided by law, all funds received
by the State, including cash gifts and donations, shall be deposited into the State treasury. Nothing
in_this subsection shall be construed as exempting from the requirement set forth in this
subsection funds received by a State officer or employee acting on behalf of the State.

(©) Terms Binding. — Except as otherwise provided by subsection (b) of this section, the
terms of an instrument evidencing a cash gift or donation are a binding obligation of the State.
Nothing in this section shall be construed to supersede, or authorize a deviation from the terms
of an instrument evidencing a gift or donation setting forth the purpose for which the funds may
be used."

SECTION 5.2.(b) G.S. 147-83 reads as rewritten:
"8 147-83. Receipts from federal government and-gifts-not affected.

General Statutes 147-77, 147-78, 147-80, 147-81, 147-82, 147-83 and 147-84 shall not be
held or construed to affect or interfere with the receipts and disbursements of any funds received
by any |nst|tut|on or department of thls State from the federal government erany-gift-er-donation

- rthereof-when either-in the
act of Congress relatlng to such funds recelved from the federal government oF-the-thstrument
evidencing-the-said-private-denation-er-gift—a contrary disposition or handling is prescribed or
required, and the said sections shall not apply to any moneys paid to any department, institution
or agency, or undertaking of the State of North Carolina, as a part of any legislative appropriation,
or allotment from any contingent fund, as provided by law, after the same has been paid out of
the State treasury."

SECTION 5.2.(c) This section becomes effective July 1, 2019, and applies to funds
received on or after that date.

DIRECTED GRANTS TO NON-STATE ENTITIES

SECTION 5.3.(a) Definitions. — For purposes of this act and the Committee Report
described in Section 42.2 of this act, the following definitions apply:

1) Directed grant. — Nonrecurring funds allocated by a State agency to a

non-State entity as directed by an act of the General Assembly.

(2) Non-State entity. — As defined in G.S. 143C-1-1.

SECTION 5.3.(b) Requirements. — Nonrecurring funds appropriated in this act as
directed grants are subject to all of the following requirements:
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1) Directed grants are subject to the provisions of subsections (b) through (k) of
G.S. 143C-6-23.

2 Directed grants of one hundred thousand dollars ($100,000) or less may be
made in a single annual payment in the discretion of the Director of the
Budget. Directed grants of more than one hundred thousand dollars
($100,000) shall be made in quarterly or monthly payments in the discretion
of the Director of the Budget. A State agency administering a directed grant
shall begin disbursement of funds to a non-State entity that meets all
applicable requirements as soon as practicable, but no later than 100 days after
the date this act becomes law.

3) Beginning on the first day of a quarter following the deadline provided in
subdivision (2) of this subsection and quarterly thereafter, State agencies
administering directed grants shall report to the Fiscal Research Division on
the status of funds disbursed for each directed grant until all funds are fully
disbursed. At a minimum, the report required under this subdivision shall
include updates on (i) the date of the initial contact, (ii) the date the contract
was sent to the entity receiving the funds, (iii) the date the disbursing agency
received the fully executed contract back from the entity, (iv) the contract
execution date, and (v) the payment date.

4) Notwithstanding any provision of G.S. 143C-1-2(b) to the contrary,
nonrecurring funds appropriated in this act as directed grants shall not revert
until June 30, 2021.

(5) Directed grants to nonprofit organizations are for nonsectarian, nonreligious
purposes only.

SECTION 5.3.(c) This section expires on June 30, 2021.

DEPARTMENTAL POSITION TRANSFERS SUBJECT TO STATE BUDGET ACT
SECTION 5.4. G.S. 143B-10(c) reads as rewritten:

"(c) Department Staffs. — The head of each principal State department may establish
necessary subordinate positions within his-the department, make appointments to those positions,
and remove persons appointed to those positions, all within the limitations of appropriations and
subject to the State Budget Act and the North Carolina Human Resources Act. All employees
within a principal State department shall be under the supervision, direction, and control of the
head of that department. The head of each principal State department may establish or abolish
positions, transfer officers and employees between positions, and change the duties, titles, and
compensation of existing offices and positions as he-the head of the department deems necessary
for the efficient functioning of the department, subject to the State Budget Act and the North
Carolina Human Resources Act and the limitations of available appropriations. For the purposes
of the foregoing provisions, a member of a board, commission, council, committee, or other
citizen group shall not be considered an "employee within a principal department._Nothing in this
subsection shall be construed as authorizing the transfer of officers and employees between
departments without express authorization of the General Assembly."

STATE BUDGET ACT AMENDMENTS
SECTION 5.5.(a) G.S. 143C-1-3(a) reads as rewritten:

"(a) Types. — The Controller shall account for State resources through use of the fund
types listed in this subsection. The Controller may not establish a fund type that differs from the
listed fund types unless the Governmental Accounting Standards Board has approved the use of
the different fund type.

The fund types are described as follows, except that where a conflict exists between a
description used in this section and the definition of the corresponding fund type issued by the
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Governmental Accounting Standards Board, it is presumed that the definition issued by the
Governmental Accounting Standards Board shall prevail.

1)

)

©)

(4)

()

(6)

(")

(8)

(9)
(10)

Governmental Funds.
Capital Projects Funds. — Accounts for financial resources to be used for the
acquisition or construction of major capital facilities other than those financed
by proprietary funds or in-trust-funds-for-individuals,private-erganizations-or

other—governments—fiduciary funds. Capital outlays financed from general
obligation bond proceeds should be accounted for through a capital projects

fund.

Debt Service Funds. — Accounts for the accumulation of resources for, and the

payment of, general long-term debt principal and interest.

General Fund. — Accounts for all financial resources except those required to

be reported in another fund.

Special Revenue Funds. — Accounts for the proceeds of specific revenue

sources, other than trusts—fer—individuals—private—organizations,—or—other

governments—debt service or for major capital projects, that are legally
restricted to expenditure for specified purposes.

Permanent Funds. — Accounts for resources that are legally restricted to the

extent that only earnings, and not principal, may be used for purposes that

support the reporting government's programs.
Proprietary Funds.

Enterprise Funds. — Accounts for any activity for which a fee is charged to

external users for goods or services. Activities are required to be reported as

enterprise funds if any one of the following criteria is met. Each of these
criteria should be applied in the context of the activity's principal revenue
sources.

a. The activity is financed with debt that is secured solely by a pledge of
the net revenues from fees and charges of the activity.

b. Laws or regulations require that the activity's costs of providing
services, including capital costs, be recovered with fees and charges
rather than with taxes or similar revenues.

C. The pricing policies of the activity establish fees and charges designed
to recover its costs, including capital costs.

Internal Service Funds. — Accounts for any activity that provides goods or
services to other funds, departments, or agencies of the primary government
and its component units, or to other governments, on a cost-reimbursement
basis. Internal service funds should be used only if the reporting government
is the predominant participant in the activity. Otherwise, the activity should
be reported as an enterprise fund.

Ageney-andFrust-Fiduciary Funds.
Ageney-Custodial Funds. — Accounts for resources held by the reporting

government |n a purely custodlal eapaeﬁy—Ageney—funds—typqeaHy—mvewe

0 '“d'“'duaks p*“Eﬁe“e*gan+2399“5——*¥L—{*h9¥-99¥%*Hﬂqeﬂﬁ%_@ﬁ@Qﬂ)L

Custodial funds are fiduciary activities that are not required to be reported in

investment trust funds, pensions and other employee benefit trust funds, and
private-purpose trust funds, as described in this section.

Investment Trust Funds. — Accounts for the external portion of investment
pools reported by the sponsoring government.

Pension and Other Employee Benefit Trust Funds. — Accounts for resources
that are required to be held in trust for the-members—and-beneficiaries—of
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(@)

(b)

Page 20

(11)

m J .Qensmn plans,
other postemplovment beneflt plans and other emplovee benefit plans that

meet certain Governmental Accounting Standards Board (GASB) criteria.
Private- Purpose Trust Funds - Accounts for aII other trust arrangements

er—ether—gevemment&that are not reqwred to be reported in mvestment trust

funds and pension and other employee benefit trust funds."

SECTION 5.5.(b) G.S. 143C-3-5 reads as rewritten:

"§ 143C-3-5. Budget recommendations and budget message.

Budget Proposals. — The Governor shall present budget recommendations, consistent
with G.S. 143C-3-1, 143C-3-2, and 143C-3-3 to each regular session of the General Assembly
at a mutually agreeable time to be fixed by joint resolution.

Odd-Numbered Years. — In odd-numbered years the budget recommendations shall
include the following components:

(1)

(1a)

(2)

A Recommended State Budget setting forth goals for improving the State with
recommended expenditure requirements, funding sources, and performance
information for each State government program and for each proposed capital
improvement. The Recommended State Budget may be presented in a format
chosen by the Director, except that the Recommended State Budget shall
clearly distinguish program base budget requirements, program reductions,
program eliminations, program expansions, and new programs, and shall
explain all proposed capital improvements in the context of the Six-Year
Capital Improvements Plan and as required by G.S. 143C-8-6.

The Governor's Recommended State Budget shall include a base budget,

which shall be presented in—the—budget—suppert—decument—pursuant to

subdivision (2) of this subsection.

A Budget-Suppert-Deeument-Recommended Base Budget showing, for each

budget code and purpose or program in State government, accounting detail

corresponding to the Recommended State Budget.

a. The Budget-Support—Doecument-Recommended Base Budget shall
employ the North Carolina Accounting System Uniform Chart of
Accounts adopted by the State Controller to show both uses and
sources of funds and shall display in separate parallel columns all of
the following: (i) actual expenditures and receipts for the most recent
fiscal year for which actual information is available, (ii) the certified
budget for the preceding fiscal year, (iii) the currently authorized
budget for the preceding fiscal year, (iv) program base budget
requirements for each fiscal year of the biennium, (v) proposed
expenditures and receipts for each fiscal year of the biennium, and (vi)
proposed increases and decreases.

b. The Budget-SuppertDecument-Recommended Base Budget shall
include detailed information on recommended expenditures for capital
improvements as required by G.S. 143C-8-6.

C. The Budget-Suppert-Decument-Recommended Base Budget shall
include accurate projections of receipts, expenditures, and fund
balances. Estimated receipts, including tuition collected by university
or community college institutions, shall be adjusted to reflect actual
collections from the previous fiscal year, unless the Director
recommends a change that will result in collections in the budget year
that differ from prior year actuals, or the Director otherwise determines
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there is a more reasonable basis upon which to accurately project
receipts. Revenue and expenditure detail provided in the Budget
Support Document shall be no less detailed than the two-digit level in
the North Carolina Accounting System Uniform Chart of Accounts as
prescribed by the State Controller.

d. The Budget-Suppert—Decument-Recommended Base Budget shall
clearly identify all proposed expenditures supported by existing or
proposed appropriations, including statutory appropriations.

3) A recommended Current Operations Appropriations Act that makes
appropriations for each fiscal year of the upcoming biennium for the operating
and capital expenses of all State agencies as contained in the Recommended
State Budget.

4) The biennial State Information Technology Plan as outlined in Part 2 of
Article 15 of Chapter 143B of the General Statutes to be consistent in
facilitating the goals outlined in the Recommended State Budget.

(5) A list of budget adjustments made during the prior fiscal year pursuant to
G.S. 143C-6-4 that are included in the proposed base budget for the upcoming
fiscal year._The list of budget adjustments shall identify the revision number,
revision type, revision title, the purpose or programs affected, and the amount
of funds moving between the purpose or programs.

(6) The Governor's Recommended State Budget shall include a transfer to the
Savings Reserve of fifteen percent (15%) of the estimated growth in State tax
revenues that are deposited in the General Fund for each fiscal year of the
upcoming biennium. This subdivision applies only if, and to the extent that,
the balance of the Savings Reserve remains below the recommended Savings
Reserve balance developed pursuant to G.S. 143C-4-2(f).

@) The Governor's Recommended State Budget shall include a transfer to the
State Capital and Infrastructure Fund of four percent (4%) of the estimated net
State tax revenues that are deposited in the General Fund for each fiscal year
of the upcoming biennium.

(© Even-Numbered Years. — In even-numbered years, the Governor may recommend
changes in the enacted budget for the second year of the biennium. These recommendations shall
be presented as amendments to the enacted budget and shall be incorporated in a recommended
Current Operations Appropriations Act. Any recommended changes shall clearly distinguish
program reductions, program eliminations, program expansions, and new programs, and shall
explain all proposed capital improvements in the context of the Six-Year Capital Improvements
Plan and as required by G.S. 143C-8-6. The Governor shall provide sufficient supporting
documentation and accounting detail, consistent with that required by G.S. 143C-3-5(b),
corresponding to the recommended amendments to the enacted budget.

(d) Funds Included in Budget. — Consistent with requirements of the North Carolina
Constitution, Article 5, Section 7(1), the Governor's Recommended State Budget, together with
the Recommended Base Budget and Recommended Capital Improvements Budget Support
Document, shall include recommended expenditures of State funds from all Governmental and
Proprietary Funds, as those funds are described in G.S. 143C-1-3, and all funds established for
The University of North Carolina and its constituent institutions that are subject to this Chapter.
Except where provided otherwise by federal law, funds received from the federal government
become State funds when deposited in the State treasury and shall be classified and accounted
for in the Governor's budget recommendations no differently than funds from other sources.

(e) Availability Estimates. — The recommended Current Operations Appropriations Act
shall contain a statement showing the estimates of General Fund availability, Highway Fund
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availability, and Highway Trust Fund availability upon which the Recommended State Budget
is based.

()] Budget Message. — The Governor's budget recommendations shall be accompanied
by a written budget message that does all of the following:

1) Explains the goals embodied in the recommended budget.

2 Explains important features of the activities anticipated in the budget.

3) Explains the assumptions underlying the statement of revenue availability.

4) Sets forth the reasons for changes from the previous biennium or fiscal year,
as appropriate, in terms of programs, program goals, appropriation levels, and
revenue yields.

(5) Identifies anticipated sources of funding for major spending initiatives.

(6) Prepares a fiscal analysis that addresses the State's budget outlook for the
upcoming five-year period. This fiscal analysis shall include detailed
estimates for five years for any proposals to create new or significantly expand
programs and for proposals to create new or change existing law.

(9) Different Gubernatorial Administrations. — For years in which there will be a change
in gubernatorial administrations, the incumbent Governor shall complete the budget
recommendations and budget message by December 15 and deliver them to the Governor-elect."

SECTION 5.5.(c) G.S. 143C-8-6 reads as rewritten:

"§ 143C-8-6. Recommendations for capital improvements set forth in the Recommended

State Budget.

@) Budget Director's Recommendations. — The Director of the Budget shall recommend
expenditures for repairs and renovations of existing facilities, and real property acquisition, new
construction, or rehabilitation of existing facilities in the Recommended State Budget in
accordance with G.S. 143C-3-5.

(b) Repairs and Renovations in the Recommended State Budget. — The Recommended
State Budget shall contain for repairs and renovations of existing facilities: (i) the amount
recommended for each State agency, (ii) a summary of the recommendations by project type, and
(iii) the means of financing.

(©) Repairs and Renovations in the Recommended Capital Improvements Budget
Support Document. — The Recommended Capital Improvements Budget Support Document shall
contain for each repair and renovation project recommended in accordance with subsection (b)
of this section: (i) a project description and justification, (ii) a detailed cost estimate, (iii) an
estimated schedule for the completion of the project, and (iv) an explanation of the means of
financing.

(d) Other Capital Projects in the Recommended State Budget. — The Recommended State
Budget shall contain for each capital project involving real property acquisition, new
construction, building area (sq. ft.) expansions, or the rehabilitation of existing facilities to
accommodate new or expanded uses: (i) a project description and statement of need, (ii) an
estimate of acquisition and construction or rehabilitation costs, and (iii) a means of financing the
project.

(e) Other Capital Projects in the Capital Improvements Budget Support Document. — The
Capital Improvements Budget Support Document shall contain for each capital project
recommended in accordance with subsection (d) of this section: (i) a detailed project description
and justification, (ii) a detailed estimate of acquisition, planning, design, site development,
construction, contingency and other related costs, (iii) an estimated schedule of cash flow
requirements over the life of the project, (iv) an estimated schedule for the completion of the
project, (v) an estimate of revenues, if any, likely to be derived from the project, covering the
first five years of operation, and (vi) an explanation of the means of financing.

)] All Recommended Capital Projects. — The Director of the Budget shall ensure that
recommendations in the Recommended State Budget for repairs and renovations of existing
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facilities, real property acquisition, new construction, or rehabilitation of existing facilities
include all of the following information:

1) An estimate of maintenance and operating costs, including personnel, for the
project, covering the first five years of operation. If no increase in these
expenditures is anticipated because the recommended project would replace
an existing facility, then the level of expenditures for the previous five years
of operation shall be included instead.

2 A recommended funding source for the operating costs identified pursuant to
subdivision (1) of this subsection."

CAP STATE FUNDED PORTION OF NONPROFIT SALARIES

SECTION 5.8. No more than one hundred twenty thousand dollars ($120,000) in
State funds, including any interest earnings accruing from those funds, may be used for the annual
salary of any individual employee of a nonprofit organization.

WEB SITE POSTING OF REPORTS
SECTION 5.9.(a) G.S. 120-29.5 reads as rewritten:
"§ 120-29.5. State agency reports to the General Assembly.

(a) Submission. — Whenever a report is directed by law or resolution to be made to the
General Assembly, the State agency preparing the report shall deliver one copy of the report to
each of the following officers: the Speaker of the House of Representatives, the President Pro
Tempore of the Senate, the House Principal Clerk, and the Senate Principal Clerk; and two copies
of the report to the Legislative Library. The State agency is encouraged to inform members of
the General Assembly that an electronic copy is available. This section does not affect any
responsibilities for depositing documents with the State Library or the State Publications
Clearinghouse under Chapter 125 of the General Statutes.

(b)  Publication. — A State agency submitting a report pursuant to subsection (a) of this
section or a report directed by law or resolution to be made to a committee or subcommittee of
the General Assembly shall publish the report on a public Internet Web site maintained by the
State agency."

SECTION 5.9.(b) This section becomes effective January 1, 2020, and applies to
reports submitted on or after that date.

STATE BUDGET ACT/CLARIFY WHAT CONSTITUTES AN APPROPRIATION
SECTION 5.11. G.S. 143C-1-2(a) reads as rewritten:

"(a)  Appropriation Required to Withdraw State Funds From the State Treasury. — In
accordance with Section 7 of Article V of the North Carolina Constitution, no money shall be
drawn from the State treasury but in consequence of appropriations made by law. A law enacted
by the General Assembly that autherizes-the-expenditure-of-meney-expressly appropriates funds
from the State treasury IS an approprratron however an enactment by the General Assembly that

A ar-describes the
purpose of a fund, authorrzes the use of funds aIIows the use of funds or specrfres how funds
may be expended, is not an appropriation.”

EXTRA SESSION ON ACCESS TO HEALTH CARE

SECTION 5.12. The General Assembly encourages the Governor to convene an
extra session pursuant to Section 5(7) of Article 11l of the North Carolina Constitution. The
purpose of the extra session would be to consider access to health care across North Carolina,
including issues pertaining to health insurance, association health plans, Medicaid, and Medicaid
expansion.
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PART VI. COMMUNITY COLLEGE SYSTEM

CODIFY REORGANIZATION AUTHORITY OF CC SYSTEM OFFICE
SECTION 6.1. G.S. 115D-3 reads as rewritten:
"§ 115D-3. Community Colleges System Office; staff.staff; reorganization authority.

(@  The Community Colleges System Office shall be a principal administrative
department of State government under the direction of the State Board of Community Colleges,
and shall be separate from the free public school system of the State, the State Board of
Education, and the Department of Public Instruction. The State Board has authority to adopt and
administer all policies, regulations, and standards which it deems necessary for the operation of
the System Office.

The State Board shall elect a President of the North Carolina System of Community Colleges
who shall serve as chief administrative officer of the Community Colleges System Office. The
compensation of this position shall be fixed by the State Board from funds provided by the
General Assembly in the Current Operations Appropriations Act.

The President shall be assisted by such professional staff members as may be deemed
necessary to carry out the provisions of this Chapter, who shall be elected by the State Board on
nomination of the President. The compensation of the staff members elected by the Board shall
be fixed by the State Board of Community Colleges, upon recommendation of the President of
the Community College System, from funds provided in the Current Operations Appropriations
Act. These staff members shall include such officers as may be deemed desirable by the President
and State Board. Provision shall be made for persons of high competence and strong professional
experience in such areas as academic affairs, public service programs, business and financial
affairs, institutional studies and long-range planning, student affairs, research, legal affairs,
health affairs and institutional development, and for State and federal programs administered by
the State Board. In addition, the President shall be assisted by such other employees as may be
needed to carry out the provisions of this Chapter, who shall be subject to the provisions of
Chapter 126 of the General Statutes. The staff complement shall be established by the State Board
on recommendation of the President to insure that there are persons on the staff who have the
professional competence and experience to carry out the duties assigned and to insure that there
are persons on the staff who are familiar with the problems and capabilities of all of the principal
types of institutions represented in the system. The State Board of Community Colleges shall
have all other powers, duties, and responsibilities delegated to the State Board of Education
affecting the Community Colleges System Office not otherwise stated in this Chapter.

(b) Notwithstanding any other provision of law, the President may reorganize the System
Office in accordance with recommendations and plans submitted to and approved by the State
Board of Community Colleges. If a reorganization is implemented pursuant to this subsection,
including any movement of positions and funds between fund codes on a recurring basis, the
President shall report by June 30 of the fiscal year in which the reorganization occurred to the
Joint Legislative Education Oversight Committee and the Fiscal Research Division of the
General Assembly."

CC TUITION WAIVER/CAMPUS POLICE OF PRIVATE INSTITUTIONS OF

HIGHER EDUCATION

SECTION 6.2.(a) G.S. 115D-5(b) reads as rewritten:

"(b) In order to make instruction as accessible as possible to all citizens, the teaching of
curricular courses and of noncurricular extension courses at convenient locations away from
institution campuses as well as on campuses is authorized and shall be encouraged. A pro rata
portion of the established regular tuition rate charged a full-time student shall be charged a
part-time student taking any curriculum course. In lieu of any tuition charge, the State Board of
Community Colleges shall establish a uniform registration fee, or a schedule of uniform
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registration fees, to be charged students enrolling in extension courses for which instruction is
financed primarily from State funds. The State Board of Community Colleges may provide by
general and uniform regulations for waiver of tuition and registration fees for the following:
1) Persons not enrolled in elementary or secondary schools taking courses
leading to a high school diploma or equivalent certificate.
2 Courses requested by the following entities that support the organizations'
training needs and are on a specialized course list approved by the State Board
of Community Colleges:

a. Volunteer fire departments.

b. Municipal, county, or State fire departments.

C. Volunteer EMS or rescue and lifesaving departments.

d. Municipal, county, or State EMS or rescue and lifesaving departments.

di. Law enforcement, fire, EMS or rescue and lifesaving entities serving
a lake authority that was created by a county board of commissioners
prior to July 1, 2012.

e. Radio Emergency Associated Communications Teams (REACT)
under contract to a county as an emergency response agency.

f. Municipal, county, or State law enforcement agencies.

fl. Campus police agencies of private institutions of higher education

certified by the Attorney General pursuant to Chapter 74G of the
General Statutes.

g. The Division of Adult Correction and Juvenile Justice of the
Department of Public Safety for the training of full-time custodial
employees and employees of the Division required to be certified
under Article 1 of Chapter 17C of the General Statutes and the rules
of the Criminal Justice and Training Standards Commission.

h. Repealed by Session Laws 2017-186, s. 2(hhhhh), effective December
1, 2017.

i. The Eastern Band of Cherokee Indians law enforcement, fire, EMS or
rescue and lifesaving tribal government departments or programs.

J. The Criminal Justice Standards Division of the Department of Justice
for the training of criminal justice professionals, as defined in
G.S. 17C-20(6), who are required to be certified under (i) Article 1 of
Chapter 17C of the General Statutes and the rules of the North
Carolina Criminal Justice Education and Training Standards
Commission or (ii) Chapter 17E of the General Statutes and the rules
of the North Carolina Sheriffs' Education and Training Standards
Commission. The waivers provided for in this sub-subdivision apply
to participants and recent graduates of the North Carolina Criminal
Justice Fellows Program to obtain certifications for eligible criminal
justice professions as defined in G.S. 17C-20(6).

SECTION 6.2.(b) This section applies beginning with the 2019-2020 academic year.

NC CAREER COACHES/LOCAL MATCHING FUNDS
SECTION 6.3. G.S. 115D-21.5(c) reads as rewritten:

"(c) Application for NC Career Coach Program Funding. — The board of trustees of a
community college and a local board of education of a local school administrative unit within the
service area of the community college jointly may apply for available funds for NC Career Coach
Program funding from the State Board of Community Coll